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MT. KARE TRANSACTION MOVES AHEAD

Buffalo Gold Ltd. (TSX-V: BUF.U) and Madison Minerals Inc. (TSX-V: MMR) are pleased to
announce that Madison has now received TSX approval for the initial option granted by Madison
whereby Buffalo can acquire a 49% interest in Madison’s interest in the Mt. Kare Property and
Buffalo has paid Madison the initial $100,000 payment due to Madison. Madison has granted
Longview Capital Partners Limited (“Longview”) an option to acquire up to a 100% interest of
Madison’s 90% interest in the Mt. Kare Property and Longview’s rights to acquire Mt. Kare were,
subject to regulatory approval, subsequently assigned to Buffalo.

Buffalo has mobilised its exploration staff to Papua New Guinea and expects to begin exploration
fieldwork immediately following the Christmas break.

In order to acquire its interest in the Mt. Kare Property, Buffalo will assume Longview’s obligations
under its agreement with Madison as follows:

Buffalo will complete a preliminary feasibility study by January 4, 2007, including a minimum of
3,000 metres of drilling, and pay Madison, in cash or shares at Madison’s election, a total of
CAD$500,000 by October 1, 2006 on a quarterly basis to acquire a 49% interest in Madison
Enterprises (PNG) Ltd. (“Madison PNG”), a wholly-owned subsidiary of Madison that is the
holder of the Mt. Kare Property

Buffalo can acquire a further 2% interest (51% in the aggregate) by paying, in cash or shares at
Buffalo’s election, a further CAD$500,000 on or before February 15, 2007

Buffalo can acquire a further 14% interest (65% in the aggregate) by completing a bankable final
feasibility study by July 4, 2008 at the latest

After acquiring at least a 51% interest, Buffalo will have the right to acquire the balance of
Madison’s interest based on an independent valuation of Madison’s remaining interest for cash
or shares of Buffalo or a combination of both

If Buffalo elects not to acquire Madison’s remaining interest, Buffalo and Madison will enter into
a joint venture for the further development of Mt. Kare.
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In addition, Madison and Buffalo report that Madison has received notice that two private Papua
New Guinea companies have sought leave to bring an action for judicial review of the most recent
renewal of EL 1093 in 2004, the exploration licence that comprises the Mt. Kare Property. If leave
were granted to bring the action and if the action were successful, the renewal process would have to
be repeated. As there were no irregularities in the renewal process, Madison and Buffalo are both of
the opinion that the action is wholly without merit.
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